
r. -. 

• 

• 

• 

March 11, 1982 

G.D. Campbell 

M/700 Classic, .257 Roberts 

xc: H.K. BoyJ.e 
H.C. Munson 
C.B. Workman 

\ T.L. Cape1etti 
J.P. Linde 
W.K. Bryant 
R.W. Farrington, Jr. 

Est, #4359 (Revised) 

Tl:le estimated costs and economic results tor the special "one-time" ot:­
tering of M/700 Cl.assic r:l:t'l.es in .257 Roberts caliber have been revised 
per updated in:fcmnation received :f'rcm Marketing. These changes include 
increasiDg the vo.l.ume tram 3,000 to 4,ooo uni-ts and includ:lzlg scope mcunts 
(machined by PAD llC Model ShoP') in the pacltage. Pricing remains unchaaged 
~am the st~d&rd M/700 Cl.assic • 

As shown in the a.ttached economics, these revisions yield essenti~ 
breakeven results (o.~ margin and o.~ net return on ihvestmeot} on a 
run allocation basis. However, the est:1:11lated incremental. results show 
net earni.Dgs at $ll5M and a 20.9' net return on investment. 

Estimated costs for the M/700 Classic, .257 Roberts are based on the coat 
experience ot producing a llmited run ot 7mm Mauser M/TOO C1ass1cs in 
1981. The cost ot the proposed scope mounts are based on data sup:plled. by 
R&D. As the .257 Roberts is a "one-time" venture, the estimated operations 
cl:l8l'ges of $18,200 required to produce this caliber have ·been anortized 
into the unit cost •. Hawver, the $4,700 operations cha.rges required to tool 
production operations ~or the accpe mounta a.re assumed to be applJ.cabl.e to 
future scope mount production. 
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