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MODEL 430 HAMMER DRIVE TOOL AND STUDS 

Approval 1s requested or the Operations Committee - Ilion 
Division, for the addition of the subject new line. Since 
this 1s a supplementary line to the existing Stud Driver line, 
the tool and studs are being considered as a package. 

The following economica·based on the tool design as submitted ' 
t)y Reaearch & Development (working Model to be shown)·, and 1~1· 
eeven (7) studs, aa covered by Research & Development drawings:~z\;, . '<'1• 
Numoera CI-410, EI-411, EI-412, EI-413, EI-414, EI-415, ,~,I-4lQ,~: '>:.'_ ''.~~. 8-' 
EI-423 and EI-424, show a net earnings ot $2,0lO.OO J,~ {.; .. retu.~ t;1_ ,~~ -,tt~· 
on 1nvestment or l.5~ for the 1'1rat year, baaed C?,f!··~·tool;)?~ore;t<~/'''<~h ·:fo1'.V· · 
cast ot 4,500 and a stud forecast or 2,aoo,oqq_.·-;\7!tfi~e !'18!l!re&J·? .. -~.:~·' 
are increased to $44, 040. 00 and 2~ in the t~,rd ye~_, baa~ off. - -
a tool forecast or 4,500 and a stud :,or~~~t O;t~,7,00~~ooo. ·,;~~" ~~· t 
It is the reeling of Sales, bs.a,~p;t~··'·'p1-~¥"~t~:qatiok} and the 
further tact that o~r two ma.:ior,:.,Compe~t-tor~ tmV#~~;marl<e~ed products 
of this type tor some ti.IH,':;;~;~ha.·~_:;_t;~-~I!-< 1a ·.~~ de!":S.Jll te market, here 1 · 

t'or Remington. In ge~r&l'~ ,, ~·;~~1'rie Will'(handle appl1ea tiona 
normally considereA. t~ .. l1ght'·)9.r ~~~ to~~:,[!ma-il a. quantity to 
jus t1ty the us~~jbr·:i. po1(rder-ac;1;iua t;,e,~;.,1»0!. In &ddi t1on, these 

• tools have,.~pi'i\:)robl~~ ()~ Uni~ b~'"andfor State codu. 

Th.is 11~ s'ij~JM~~1'1~0~1~~~;tn~6" the Stud Driver di8tr1bution 
P4~~,rn, •;!fin'@ ·Remington h&a over 1700 sales outlets, and 

_.,-~,i~··· mot;t1~;q;r ~m '4re in th'e arnaller marketing areas • 
. j~~y-•r• •\~,"~;_h;,. ·t~t_ · 1:~-~.·~· 1 \~~ .;i~~i.,. 

.~~( ''~~~po~~~ p~int to consider is that the addition of the 
"·"~ ,;:~ ~r tool' line will result in additional dollar volume. It 

,;/~,,,,,._ "~~· ·~~~ ~ a.<\~ompanion line to stud driver products and will be handle.d 

1,t 
1 ~~~. AF.r th.e present Field force. w.:1.th no 1ncrease 1n manpower. 

~~, )~ ''~;;~1;0;}?<1'.ncreases in selling and at!min1strative expense are expected 
·~~, :-~r · · to be nominal. Therefore, the atud driver line, including 
'~~•:. , ~~~; ha.mmer tools, Will show an improved return as a reaul t or the 

-~~~~td•· improved volume without increaee in burden cost and selling 
and adnl1n1atrative exPense. 'l'he economics for the hammer tool 
line 8.I!e baaed on full allocation of burden and selling and 
administrative expense. 

• 

For the above reasons, Sales requests approval of the Operations 
Commit"tee, ·Ilion Division, for addition or this line to the 
existint Stud Driver line. · 
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