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of addistional worlzing ecspitzl was needed for increased parts
inventory for these other guns, o> sustain their produetion

during periods of machining f£or tiae brealt action shotzun,

DREAK ACTION, SINGLE DARTZL SI0TGUN

PROJECT PRIPARED IN JULY, 19861
Bgeis: Minimum Cag;;gi Investment

Armugl Volume

Retail Selling Price

Unit CGun Cost ~ Out-of-Pocket

Net Annual Ezrnings
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Investnment
Permanent Investment
Working Capital
Break Action Shotgun
In-Process Inventory = Other Guns
Total Capital Required
% Return

Alternative Tow Unit Cost Avproach
Annual Volume R
Retail Selling Price
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Goal Unit Gun Cost = Quf . 3 51011
Net Annual Earninet L $ 90,000
M
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ermanént Invesiment $ 160,000
Wogking Captal v
Steakgction Shotgun $ 295,000
In-P E@..:..I__._O.zx___esal gvé'nt = Other Gung -
Toral Capit equired 155,000
Reétygmn $ Y204
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gite operating and project cost data for the project prepared in 1961
was analyzed t> detsrmine the potential for the oprosite approach

of providing a productiosn linc t5 produce the break action single
barrel shotgun at minimum cost. This analysis indicated that a 204
return project was realizable if the shotgun could be produced for an
out-of-pocket cost of J10=1l on a production line ¢osting no more

than }160,000 to5 set up. The ability of a producticn line to produce
this item for $10-11 anpears reasonable. The equivalent out-of-pocket
cost for the Model 51% is about $8.10, and the break action shotpun
design 1s not more ¢ompliceted than the Model 51k. However, the
Committee questioned If a production line to produce the shotgun f-r
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