
• 

~----------~----~----· --- - - -

( 

MINUTE #'6-196-4 

current Annual Volume 
Maximum Loss Ris~ed 

7. 

Additional Vclume Necessary To: (1) 
Breakeven -
Maintain current Overall Profit 
Margin On Firearms Line (2) -
Justify Additional Investment 
Required ( 3) -

Operative Earnings and Profit Margin 
Retail selling Price 
Net Sellin9 Price 

Present Operative Earnings 
Present Profit Mar9in 

12,000 
$20,000/year 

410 

930 

970 

$124.95 
70.00 

20.so 
29'5 '· 
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(2) Based on #1 Fore.e"'~;f" for ~~i~i1a:a.;;.~wear ''f°!>61. ~ 
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(3) Additie>~i'l' in"".;-t~nc=t· cont"i~~d.to ~rking capital 

t? ~PP9F,t new ··,"'l,ol,lffl1e •• ; . .J'~stifica. ti on based on 
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The ~es( .. 11r~me'\. e~t~ffl!~>t'.id the. RK-W. finish w~ll ~ncrease 
,,§"_ales ·~~o ~000 rffle'J-'''i :,rear which will both JUst1:fy the 
~~4{~);i tidllal ,;,j,orkinc;i d1pi tal xequired as well as maintain the 

-i~?o~;;~~~i\.,,, '#.£oi~:i::.~~rg~h. on the firearms line at a hi9ner dollar sales. 
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,;~~r·~~~;~"~~· ;~~~ ~i~~:\'.:.~~:~u;~~ ~~9~==~~~e w~ t:o;:!~~~ !~~~~~s=~~h t~~/~!~~e~n 
j'~ ,. ~~~>.-:~·,.~~;t·' cost of RK··~ .finish. An approximate estimate made at the 
·~~'. i~~ .. ,.,, .. ,"' meeting indicates that the pric::e would have to be increased 
'~~~, •W to $140 retail to maintain a 29% profit margin. Sales will 

-~~~~it~W review the Model 760 price in Qetober in line with their 
annual review of the fireiu-ms price structure. 

l. 

• 

Co~ittee Action 

The Collllllittee approved and recommends General Management 
approve replacing lacquer with RK-W on the Model 760 in 1965. 
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