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CENTER FIRE RIFLES - contd. 

MODEL 744-766 CENTER'FIRE RIFLES - contd. 

machines. This could be submittec for General Management 
approval within the next month, After development has ~een 

'completed and the expenditures and product costs reviewed, 
funds to complete the program could be requested. 

Treasury and Production have completed a review of the eeonomics 
which would be used for a Part I project preparation. Based on 
the change in calculation to include a spread of depreciation 
for the center fire manufacturin~ equipment, the operative 
earnings for each new model presented at the February meeting , 
were reduced from $. 42 to $ .48 per rifle and the percent of · 1~L 
net sales approximately • 5~. The effect on the cash or P?;~ject 'c'~;, 
result is a reduction on return on investment from 2£!. 2~ t~V·.... ,;~. 
25. 3% and on return on total investment includi~~$\OP~,1ra.ti~g ;\;, _ .. :-·~~/~" .,~(~' 
costs from 15. 4% to 13. 3%. 7hese fi9ures a~JL~~~ the(~<thil~~:;':/''~~~'~ ·;~~~!:~~--
year (~974). :sase~ on the fust year ~h;~e~·'th~~r-ncre~~,~ i~· ~,,~ 
~ales is se~enty-five hundred (7500) rif~s, th~,!;_retu~j·09fr 

( 
7nvestme~t is 5 .1%. Thes4;1 are ~he:~:~~f;'il'u1:'~], .. that ·~uld l:i~0 sHown 
in a proJect. A calculation_,f9D t~~~·1~l;\,t.rd~~year i\~t return for 
the line after project re~~i:f~· base~i,o'ri'.\~~~ fa.ctoty costs is 
15 .1%. This is hig~~,f,,., tha.ij th~,.il)yer~\l ff*.e for firearms 

• '" l':.'.;,ri•aril!t~~::~::~~:~~i\~;,,d" '\ 
'.;·;c R. &c t%:~.is :~o ~~rmine the steps to be taken 

''.'' ·~> .• 4 .,,. .. ;;;;>.-·';jjc"-''. • 
-.,~ ~~~~~~ii*'il'o th~rr. ~~:;,t.rogram can continue. 

t""\i':\;li~i;'.''K,;\~~;l.'~i; ~~;~~~:~;:g::;~:~?f !!J~;:i~:~. :::• 
. ;~~r·~~~;~"~~· ~~, ~~~ ,,,: 
1,~ ~~~h. _,if.f '>' be deleted for the proposed Models 744-766. 
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