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t c .B. Worlir.an 

· Proposed Revisions to Medel. 700 .ADL Pradux:t Specirica.ti.ons 

t . . 
~..1 -.J A ''higb-spot" analysis of current M/700 ADL costs and the ettects or pro
-~ ~ posed revisions to the product specifications baa been. canpleted baaed on 
1 ~ a llat ct proposed features provided 'by MarketiDg and Research. All costs 

~ '·~ , an stBted 1.u current dollars and are baaed on current :Labor, material., and. 
-~ ~ ~ burden rates. . · 
' ~-~ . 
~ ~.\l.;J Three sets of specifications and a total. qf 25 revised f'eatures were pro-
) 'posed. Detai.led processes and. project expenditure estimates were not pro
l -~ ~ vided. The net cost e:tf'ect ot eacb feature was estimated rel.ative to c:u:r'" '\. '~ -! rent M/700 .ADL · speei:tications and volume. · The estimated f'actory cost for 
~ "\. '-' eacli proposed. set o~ specifications are summarized in the following table: 
l \)_I 

. ~ .,'{ 

°" ·tJ Feature 
:'\)../\ \ ~ Present M/700 ADL 
; J ~ti 1. cut CbeclteriIJg 

~ -~ 2. Open Sights · 
J . .;\ ~ 3. Deiete Open Slghta 
Ct " It.. Scope Itll'lga · 

<t, i j ~ ~ 5. Cast Follower _ l ~ \6. Foi-med Fol.lawer 
. · ~ ~ ~ 1. S01't }tW)beZ' l!1zt't Pad 
. ~ ~. 'f ~ 8. Simp],1:t1ed. Butt Plate 
1 J i{) ~ .Delet• Jeweled Bolt 
'l ';; -: .?'la:l:a.: ltol.1: .. Rendl ... 

u ~ Presem aci.t Raztdle 

i ~ ~ lZ... -~ mse
~ ~ -..l 13. R."llll-Hniah 
;..- :: \J 14.. Lacquer F1llish 
~ c i.ij) 15. Monte Carlo 

71
---..::. l • Cheekpiece 

Grip Cap 
. · "Cl.assic" Style Stock 

• SWivel studs 

) 
20. Sling 

~ 21. Walnut Stock 
l \I.I l 22. Altemate Wood 
·l 1\ ~ .t._ 23. High Gloss Finish 

• ~ " ij I 24. SEtin Finish 
~ .i · '!\ 25. DeJ.ete Bolt tock 

Net cost Ettect 
F.ull Incre

All OCat ion mental. 

' 6.21 $ 3.62 -(5.29) (3.63) 
15.63 12.63 - --(3.20) (2.51) 
lfot Ev"alusteciJ. 

(.25) (.17} 
(.38) (.28) 

llat- .bal..u&ted2 

3 .• 90 2.95 --
(5 .. 29) (4.26) 

.28 .l.9 
(.96) (.70) 
i.~ ·I6 

Not Evaluated: 

Not Evaluatedl. 

(.04) (.03) 
~ ~'ti' . 
~ O ; ) Estimated Full .Allocation Factory Cost 

~I~~'-'( 

. - ProposaJ.s 

Market~ ruon :r 
$ 138. $ 138.62 

Yes Yes 
No No 
Yea Yea· 
Yea No 
Yes No. 
No Yes 
lfO lfo 
Yes ?es: 
l'lO Yes 
1'o Yes 
.Yea No . 
Yea Nb· 
Yes NO 
No Yes 
Yes No 
?es No 
Yes NO 
N'o Yes. 
Yes No 
No No 
Yes Yes-
lfo NO 
Yes Yes3 
Xo Yes 
No No 

n:lon Ir .. 
$ l.38.62 

Yes. 
No 
Yes 
No 
NO . 
Yes. . 
No 
Yes. 
Yes. 
Yes 
No 
Yes 
rro 
Yes· 
No 
No 
No 
Yes 
Yes. 
m 
Yes 
No 
No . 
Yes 
No 
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Pronosed. :Revisions to Model 700 .ADL Product Specifications - (cont'd.) 

Footnotes to Table 

l.. ;!.J.thQugb. listed, these fea:t-.n-es were not estilnated because they were de
leted 1ll the Mal:keti!l6 and Ilion ;proposed specifications. 

2. A :Plain bolt hsn.dl.e was not evaluated because neither deta:U.ed process 
es'timates nor purchased c:ost data vere ~ !W'ail.abl.e. 

3. Pro-posal. DJ.on I called foi: high gloss lacquer finish. 'l!bis feature 
was estimated based on pzocess costs t01: the low-lustre M/788 lacquer-
finish. 

As & fnrtb.er baaia far ccmpa:rl.son, the toJ.lgwing table sbon eatilllated pre
tax earnings and l)ercentage margin at. current M/700 ADL pricing for each 
proposal, plus c.a'.Lculated net and retail. selling prices to 1i.el.d stated per
centage. mazogin levels. 

Pres mt 
Jjf_700 ADL Marketil3g ll1cm I nionn 

currettt Retail Selling Price i 334.95 . i 334.~ $ 334.95 l 334.95 CUrrer.tt Net. Se' 1 1 ng Pri-ee · lTT .44 177. . * l.77.44 
lTI.~ 

Pretax Eaninsa 18.59 ( i.54) ~.4o 22.79 
' ot Net; Se111ng Price lo.~ . (o.~) is.~ 12.~ 

·ca1culated Mees -· 

for- iOJC Me;'Si5 
Retail Sell;ing P.rice 
Net. sew.ng Price 

i 332.58 . ; 176.19 : 384.l.O 
203.1+7 

i 310.5]. 
l.64.49 

i 322.21 
170.75 

for 151 M!l"l!d:! . 
Reta:U SelliDS Price $ 356.4<> 
lfet gel 11 ng P:ice $ 188.Sd 

t 4u.6o 
2l.8.ol. 

t 332.~ 
176.21 

i 34.5.39 
182.91 

to~&Wng ·Price t 1'43.<2 : 383.61 $ 358.15 $ 371.76 
lirt-s-ntng Mee . 203.22.. 234.69 $ J.89,.73 $ 196.91f. 

-tar-2~~ 
· :aetciS:mr Prtce i 4I5.5J. i 479.89 i 387.95 i i.az.10 
~ w11ng Price 220.13 254.22 205.52 213.33 

L~---Didustrial Ensueerins section 

By: T.R. Andrews 

'!'BA/kc 
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