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A "high-spot" econc:md:c analysis of the proposed M/700 restyl.i?lg has been 
compJ.eted based on pricillg, vo1umes, and product specif'ications supplied 
by MarketiJ:lg. It should be noted that design of' many" ot these specifica­
tions has not been aampJ.eted, and esti11lated costs were based on the best 
ava.Uabl.e iDf'ormatian. How'ev'er, substantial. va:riati.ons lll8\V' resu1t when de­
signs and processillg 82"e fina.11zed. 

The resu1ts oi' this analysis a:re presented in the tm'ee attached tabl.es. 
The first (cam:par:Lson at Factory cost by Feature} shaWs ttle estimated fa.c­
~ coS't ettect of the product features which differentiate the cur.rent 
and proposed M/100 product JJ.nea. !he cost of ea.ch feature is expressed 
as its net cost compared to tb.e comparable featllH in the current M/700 ADL 
wbich it replaces (if' 811Y'). The costs in this table are presented in 1982 
doll.cs on a full all.ocation cost basis. 

'rhe second and tb:l.:rd tables show the est:lmsted unit prices, costs, and pre­
tax: em-nil:lgs, and estimated pro~ect results for the first year of operation 
(1983). These costs are expressed at anticipated 1983 wage, price, and cost 
l.ev'els. The M/700A law cost bolt action rifle is not incl.uded in these ta­
b1es aa it is not schedul.ed far iJrtroduction until J.984. 

The resu1ts ot this eneJ.ys:l.s indicate the percentage margin 'for the M/700 
product line would be reduced by the increased coS't ot the proposed add1-
tiona1 features (as Marketi.ng incli.c~es there wou:Ld be no cor.responding 
11rice increase). 'rhis :reduced margin resu1ts in nege;l;ive net earnings in 
the full allocation results frm this project. However, the incremental. re­
sults :f'rom this proposal show additional net. earnings of' $902M and a 14.~ 
net return on i.D:vestment. 
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