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HEMTNGYON ARMS COMPANY, INC.
PROJECT BO. AD-53 PARP ITI — ILICH WOHKS

JINTRODUCTION

.. Parts I and IT of this project were zuthorized in total mmoumt of $62,100C.
Part II ves authoriszed by the Boerd of Diractors on ipril 16, 1953, in the amount
of $£45,500 for contimuing with the developmeni of a new target rifies to replace
the pressaut Model 7. Ezpenditures and commitasents through February 28, 1954
smownt to §246,050, vith ibe design having been campleted and a fotal of thirteen
(13) riflea built for testing. . _

_The proposed new Model 40-X has been deaigned using a nunber of parts and
operations interchangesble with the Model 722 Center Fire Bolt sotjon Rifle. Pro-

pousd desizn melres 1t Papbitle to offer the new rifle et .a lower selling price,

together ¥ith ¢ substazblal increase in forecasted sales voluae.

The economic evalmtd.cﬁ for the proposed nev rifle is based én the latest
dealgn revisions, The compefutive selling prices end opereiive esrnings for the
versge year are as follov e
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BESCRIPYION OF PROPOSED ¥ORK -

_ -It is mow propesed fo camplete the development ol this new target rifle
to replace the present Mtdel 37. Work contexplated includes the dealgn and build-
ing of necessary tacls, g{eges, together with required pilot and Field testing
before introducing his zodel.

PATENT SITGATION

An appropriste petent search hes been mede sné it 13 concluded that the
rifle mey be morufectursd withoubt pstent infringement «nd thet it does not involve

" .patentakle novelty.
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