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ATTENTION: C. L. JONES '
| cod

Attached ars two (2) cheets showing estimated economics for the
Model 700 Carbine based on both "Full Book®™ and *Out-of-Pocket® methods of costing.

For your information, you will also find attached, & copy of L.D. Cox's
letter of 9-15-61, outlining speciel features tentatively established for the
M/700 Carbine version on which our factory costs are predicated.

Informetion received did not specify selling price or anticipated
volume. The various prices and quantities shown were, thersfore, selected and

uged for ccaparison.

‘ To permit a direct comparison with economics prepared for the M/700 "A®
and N/700 “ADL®, the N/700 project year was used in developing "Full Book® costs.
This may present a rether optimistic picture vhen we comsider present plant volume
and forecasting. The Model "700™ prolact year represents production of 366,500
gms (First Yesr), and 439,500 guns (Third Year).

Engineering emd tocling charges for this gun are estinated et $15,400
and are included in all Pirst Year costs. B&D development expenditures are
expected to total £3,500 and are in additicn to any coats ehown,

Since production volumes have little or no effect wiunr "Cash” coating,
only one (1) set of economics were prepared for Third Year *Out-of-Pocket®.
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