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CPERATICHS COMMITTEE - ILION DIVISION

MODEL 700 EDL = CALIBER 300 WINCUESTER MAGNUM

- The PFebruary Operations Cormittee asked the economics
of adding caliber 300 Winzkester Magnum to the Model 700 BOL -
be ectablished preparatory to recommending Management approval.
A currint appraisal of the economics ia attacked. A current
appraisal haa been used bacsuse it 18 based ¢nn SAAMI information,
no ammun’ion samples belnz availuble, and the Sales Departments feels
Remington should move quickly Into thic caliber to counter Win-

. ©  chester's offering 1t in their Model TO.

The e:onomics indicate unit full book operative earnings
of $7.00, equivalent to 8.4% of net selling, and a oash return
ol 365 on $36,000 new investment., The new investmant is confinad
: to additicnal worklng eapital to support the new product. No new
parman:nt inveatment is required. The cost to get into production
13 estimated to be $5,000 to $7,000 and 1s for perishadle tooling
only.

The profit margin of the 300 Winchester Magnum, 8.4%, ig
2222l to ths other megnum ralilbers with stcinless steel barrels:
T Rexdington and 264 Winchester. Thz profit margin of these
¢21ibere 18 lowar then those witn regular ctzel barrels due to the
algher manufacturing coat for etainless steel. A table of comparison
13 shown telow:

Meocal 700G HModel TOO
Calibers with Calibers with
Regular Steel Stainlegs Steel
Barrels: 222, Barrela: TMI,

243, 270, 280, 264, 300*
30.95. 3038

LIL Bil AT BDL
2mtail Seiling Price $114.98 £139,95 $329.35 $154.95
Maf, Salling Price 61.97 75 .45 70,03 83.58
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OPERATIONS COMMITTEE
ILION DIVISION
MODEL 700 BDL BOLT ACTION RIFLE
CALIBER 300 WIRCHESTER MAGNUNM
Model TOCBDL
Retall Selling Price $ 154,95
Net Selling Price 83.58
Annual Sales Voluma ' 1,500
Net Incresaee in Sales Voluma 750
FULL COST DATA
Unit Factory Ceet 66.13
Unit Selling, Administrative & Ragearch 10.#3 .
Unlt Coat of Goods 70.5
Unit Operative Earnings g.oo
% of Net Selling .#ﬁ
CASH COST DATA : )
~Sales _ $ 62,700
Coat of Sales : 36,200
Operative Barningo $ 26,500
. 'Net Earnings $ 12,000
Inveatment:
Permanent Inveatment . $ -
‘ Working Capital 36,000
Total Capital Required $ 36,000
& Return on Total Capital Required 33%
Project Cost to Start Production $5,000~7,000
(Perishable Tcoling
only)
3-5-63
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