Rav.. 3/10/77 3738
RWF /Kb SAVINGS & BRETURN ON

ESTIMATE #

XP-100 BARREL .

INVESTMENT ce
- REPLACE DrAwW RIFLE WITH GEM PBRICESD

C.P YALLABRKANEN)

ENGINEER: : RESENT PRoFPOSE
‘E: A -21-17 DRAW RIFLE GFM_
PROCESS PROCESS
Forecast Year :ﬁ —_—
Quantity Forscast 3300 —
. OPERATING COSTS
Purchased Parts ' $ $ $ $
Hau Material OUSRTImE: \ 70D
Standard labor [ 20,640 Al30
Labor Varianes 8 AcTunL /20 % T 830
Irdustrial Relations 8 actuwar /AZ% ) 2190
Supplies 44D AAD
Tool Replacement \ 360 1520
Cutter Grind KYa) 390
Tool Maintenanes 30 20
Maintenanee LOWMIPMNENT Ab6O 890
Energy »
Equipment Deprecistion &
Sub Totals $23420 s 11,170 $ AS
Gross Savings Befors Admin, Exp, S 12,30
Admin. Faxp. @ .5% Gross_Savings BS$ 550 B %
Sub Totals $ 230804+8 $ {1,720 $ A+B $
‘m«ss IN OFERATING COST $ 1L 760 $
Less: Incoms Tax @ 50.5% ($ _5940) (s
Plus: Amortization of Investment Tax Credit $ = _ §E
" NET SAVINGS 3 5820 $
INVESTMENT
Project rditures $ = $
Mamifacturing & Worldng Facilities 3 - [
Net Change in Working Capital § (330 ) 3
Total Capttal Beguired for this Project $ ( 3360) $
' FETURN ON INVESTMENT . THIS PROJECT - 4
Net Savings - After Amortization of Overation Charges $ 9,530 $
Project Operation Charges 3 5700 3
less: Administration Expense @ 4,5% &
Incoms Taxes @ 50.5% (Factor .5273) ($ 3,000) ($
Total Capital Required Including Resaarch &
Development & Other Charges $ ( 660\ $
* EETURN_OF TOTAL CAPTTAL REQUIRED 0 4
Equipment to be Released ——
: Incressed Space Requirements (Decrease) —
: Production Capacity
" Forecast Burdening %

CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER
KINZER V. REMINGTON

R2507469



