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" Proposed Revisions to Model 700 ADL Product Specifications

A 'high-spot" analysis of current M/700 ADL costs and the
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Proposed Revisions to Model 700 ADL Product Specifications - (cont'd.)
‘ Footnotes to Table
1. Although listed, these features were not estimated because they were de-
isted in the Marketing and Ilion proposed speacifications.
2, A plain bolt handle was not evaluated becaunse neither detailed process
estimates nor purchased cost data were currently available.
3. Proposal Ilion I called for high gloss lacquer finish. This feature
" was estimated based on process costs for the low-lustre M/788 lacquer
" Pinish.
As a Purther basis for comparison, the following table shows estimated pre—
tax earnings end percentage margin at current M/700 ADL pricing for each
proposal, plus calculated net and retail selling prices to yield stated per-
centage margin levels.
Present - '
M/TOO ADL Marketing Dlion I Iion IT
Current Retail Selling Price 33L.95 33k, $ 334.95 33k.95
Current Net Selling Price S8 1TT.bs 177.4h 17746 17744
Pretax Earnings : 18.59 ($ 1.54) 27.40 22.79
4 of Net Selling Price 10.5% (0.9%) 5.4 12.5%,
Calculated Prices ' .
: for 1 , ' .
‘ Retail Selling Price ~$ 33,58 i 384,10 ; 310.51 i 322,21
et Selling Price ©$ 176,19 203.47 164,49 170.75
for 19% Mergin .
Retadl Selling Price $ 356.k0 1.60 $ 3R.7T i 345.39
Net Selling Price $ 188.80 28,0 §176.2T § 182.97
e Selitg
Set Selling Peice $ 203.22. 234.69 $189.73 $ 19%6.9%
far 25% o
Retail Sel Price ' g k15.51 479.89 387.95 4o2.70
_ Net Selling Price _ 220.13 254,22 205.52 213.33
. Z. Hutton, Suped.ntenderrb
Industrial Engineering Section
By: T.R. Andrews
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