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SUBJECT - M/513-5, 513-T and 521

-

It is recommended that the above models be discontinued be-
cause of low volume as shown by Table 4 and unsatisfactery returm&
as shown by Table B,

The sum of all three of these zmodels amount to 1;!3 th&p 1%
the uns in terms of quantity. The M/513-S ra 1 0.1 B9 O
15 The M/513-T and Model 521 range from O,:

With reference to Table B, it l1s npcagﬁgzy tﬁg
factory profit be realized in ord\ t@‘bresk-évcn

t th :ollotring H
n th S8 models: %

e W

.‘ This assumes % sama"’rz &4 distributish as other models with much
higher volume, és QQesticng 3¢ this same ratio holds since, as
ohe exampl% ﬁhe;c hreés. o Qq;s”oecupy one pags out of 12 of the

catglog. Bre, they réfuire a much higher percentage of the

ati osf thin is reflected in the above figures.

7 ] hdi

frégu gntiy is mentioned that items of this nature tend to

’ overfiedd and, therefore, should bs left in the line. How-

it is felt that insufficlent consideration has been given in

th ée cases to the proportion of work required for these items as

.Gofipared to that required for other models with much greater volume,

“Actually if overhead was distriduted in accordance with time spent,

it is felt that the factory cost on these models would be considere

ably in excess of that now being published.

Although it is difficult to consider all the places where cost
is incurred, listed belov are a few examples where the ratio of
buiden distribution is felt to vary considerably because of lew
volume:
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