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YECK QF SPTS ¢ 58 ECONCMICS = PROJE

A review has been made of the currwnt status of Sportmman 58 product
costs and econcmics,

Present indicated normal unit Factory Cost of the Sportsman '58 ADL
is estimated at 238.65 as compared 1o §38.10 estizsted in Rovember, 1955, Thej
current estimate of 238.65 per gun reflects incresses in mamufacturing costs i

- resulting from design and rrocess changes. These incressss hove besp off-set
the extent of approximately £,15 per gun, however, by removing vendsr tsdilng
fram the Teol Amortizatlon charged to the gun. e

The comparisomscfl the current estimateq:
mads in Novamder, 1955, of Sportsman! 58 and M/13-1i
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It has not been posaiile to make a new project calculaticn, Certain
camparigcns have bsen mude with the AD-853, Part III, calculation, however,shich
indicate that the econmomics havs been adverssly affected,

Total indicated expenditures for Part IIT of AD-853 were £459,600,
including 425,300 for vendor toslimg. At present, the total indiceted expsnditure
is $651,500, excluding vendor tooling in the amoust of $55,000. On z comparable
baals, therefors, indicated expenditures are up aporoximately 4181,900 plus
$55,000, o £236,500.
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