. Arms Minute 8, 1957

At the present time S»les plans to use the first 4,000
guns for extensive testing in twe districts, with no announcement.

On June 19, N, F, Larsen sent to J, D. Mitchell estimated
operative earnings and expenditures for the first let of 10,000
rifles, showing total operations charges of $43,400, and operative
earnings of $21,300, or 6,3 per cent of net sales, Flgures for the
first, third and 7fifth year under normal production conditions are
not yet available, W, H., Foster stated that the 15,000 first year
shown in the recently approved No, 4 Forecast should be used, but
that the 10,000 figura shown in the five-year rim fire forscast
should be used for later years. AS soon as N. F. Larsen has econ-
omics based on this information, they will be distributed to
committee members. 7

The Iliocn Plant pointed out that the present lot of rifi
is being produced on 2 minimum expenditure basis, and thet they
cannot continue to produce at the rate of 10,000 rifies per year |
without additional facilitlies. As of June 10, they estimatediithaj
in addition to the 343,400 shewn in N, F, Larsents repoit, $5%;000. °
and six months' time would be required to -establiih proper faciiiﬁ;

ties for the manufacture of 10,000 rifles ﬁﬁiz%ea':'v; Of ‘this total
of $58,400, $580,200 would be charggﬁﬁfé'?ldﬁt*fgzr Ase an% 338,200
to Operations, Since two and 3 half months ‘havepdksed, it would

be necessary to review these.figurés befsre they coéuld be used
for project purposes. .t T & "

; €. ssmiannual Arms Development Schedule, submitted by
&faﬁﬁh and:fevélopment, was reviewed in the light of the dis-
cussions repcfted above, After appropriate alteration, it was
reﬁ?@me@ded to Management for approval,
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