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Anticipating approval of this recommendation, Research
and Development and DED are continuing to investigate methods of
coloring the deflector on the Model 552 to match the color of the
recelver,

MODEL 572 LIGHT WEIGHT

Following the lest meeting, but prior to submission of
the Operatvlions Committee recommendation to Staff, the Sales Depart-
ment withdrew lts recommendatlon of green as the third color to
te introduced in the Model 572, Teal-wing blue has dbeen substi-
tuted for green, in the recommendation which has been submitted to
Management. Approval has not yet been received, # 3

N. F. Larsen provided a cost analysis (attached) ihich
showed that the additional 5,000 guns forecast for 1958 wWould
provide increased sales of $168 650 and net earning®&f $29, yﬁo
or 17.5% of sales. On a book basis, the operative eaﬁh&ngs yuldii
be $1.05 per gun (ssme as buckskin tan) or.3.1% Of theinet selfing
price. The required expenditure would .be &ﬁﬂaoo whiﬁh $2, 240
would be charged to operations, wigha$59 190 4n warking ‘mapital,
This would give a total required dfivestmentaftay. gompletion of
$62,400 on which net earni 8 you be #I 2%4 R

Since the Sals: Depart‘ _has pginﬁed out repeatedly
. that thelr 1958 foreelistigf 5,00Q gins in the new color is pred-

icated on thgaqphfiabﬁgity of these gﬁﬁé'early in July, the Ilion
Plant is mak ﬂg 2ll pcngible pregparations in anticipation of
authorizab;o . pbd d% ih guns .

£ fﬁefllion Plant reported the gtatus of their program
?oll@wa

Process Engineering (initial phase) 90% complete
Tool design : 70% ccmplete
Tooling 0% complete

* Approved June 4, 1558
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