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Costs

Production reviewed the first quarter costs of the Model 1100
vhich are shown in Table 1 attached, The average cost for the
vear to date essentially meets the third year Project goal
vhile the latest wonthly cost, March, is about $1.20 less than
the third year Project goal. Only labor 1s significantly over i
goal and this is offset by the excellent warranty repair experience,
Labor is expected to continue to improve. AR

Mahopany Stocks - 20 CGayee

Sales reported no trade resction has been repcrted:
mahogany wood. There have not baen any wsod faidures'
on the five guns being tested at Lordship

C MODEL 870 RIOT.GRADE SHOTGUN o
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Sales indicated in rgsponseifo ;:&-m" equest to> consider bldding
: , direct on Riot gun dabptracts toigounter direct bidding by
competition (Ithaéa)';that:they will.@o:ithis 1f, in Seles' spinion,
our wholesaler'is unlikely to successfully bid against competition.

AELEN60 BER . EMINGTON

#n1§: caliber has been approved for invoiced shipment and

gPber orders are being filled., Approximately 40O rifles are in
+%fe warehouse and Production does not expect any prodlem meeting
the shipping schedule. This item 1s complete and will be dropped.

DEL CARB
Produgtion reviewed the first quarter costs shown in Tsble 2
attached, Thaese indicate the cost Ifor the year to date is $1.16
over the firy¥t year Project goal while those for ¢he latest month,
March, epe ofly $.09 over goal. The Plant does not expect any
(_ problem producing for legs than the firsgt year Project cost.
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