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The economics have been develcoped using the Model 600 costs as
the magnum operative earnings are only slightly higher than the
regular medel, The estimated project expenditure would be
$109,200 ¢f which $31,000 would be capitalized. Based on

8,000 additiocnal sales over the Model 600 forecast, there is

an indicated return of 45,3% for Posltions "A" and "B" and
39.2X for Position "¢* (including davelopment and operating
chargas). Exhibit 1 attached covers the aconomic calculation.

The gales of tha Modal 600, 35 caliber de not warrant the
eontinuance. The Operations Committea approved dropping the
35 caliber in 1967. )
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