EXRIBIT 7

COST AND ECONOMICS

: . ( : PROPOSED REMING’ig; TARGET TELESCOPE
i witn =.w.... FACTORY COSTS
FIRST YEAR THIRD_YEAR
. VOLUME 200 500
RETAIL SELLING PRICE $ 159,90
NET SELLING $ 88.80
FACTORY COST $ 62.51
SELLING & ADMIN. RESEARCH $ 9.78
TOTAL COST $ 72.29 )
OPER. EARNINGS . $ 16.61 "

% NET SELLING

C VOLUME
NET SELLING $44,450
SELLING EXPENSE-ADDITIONAL $ 1,000
FACTORY COST $31,255
OPERATIVE EARNINGS $12,195
: s
» . : LESS 5.8%;E 46% $ 2,200 $ 6,200
NET EARNINGS $ 2,078 $ 5,995
th h
... INVESTMERE®"
s ~CONSTRUCTION om0 0
5 WERKING GAPITAL -~ - —~ - -- . $11,700 $22,200
: '!':--?"-SE 3 R =
RETURN-ON INVESTMENT 17.8% 27.0%
RETURN ON TOTAL EXPENDITURE 10.7% 21.3%
ZBROJEGT _COSTS
DEVELOPMENT : $ 5,000
CAPITAL 0
OPERATIONS $ 3,000
TOTAL $ 8,000
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