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. ( tems that remain to be done are:

- Review the revised economics for the project based
on an initial quantity of 5000 or 10,000 units and
select the alternative by which to proceed.

T - Issue the Purchase Orders for the drawings and the
. production tooling.

- Issue orders for the initial product inventory.

- Procure the packaging materials in the Bridgeport
area.

! - Fille for patents (preparation of an a.pplication will
begin on Octcber 15).

- Begin the selling campaign and the acceptance of
orders,

Revised Economics

The economics presented in July were based on:a-imn T
$10.85 with the understanding that we would pmg:cha.ser 1
units. We elected to reduce our risk g, ini-‘t 21 in*?e tmen
( by purchasing 5000 uniis.

At this lower volume, Mr. Johdson hagliﬁérea' iithe unit price
by 10% to $11, 94 He is. j@usti Ted 1" doitx,!g so %écause he will

The 1ist amﬁ& W‘noléﬁale priees;;‘ r#K{s item can readily be
incresseiito partiaily off sat t‘he higher product cost. Govern-
ment $aleg=fegx% tH 'ma%kgﬁswill accept any list price under $30,
oany wrfqle getprice Wndé¥ $20. $19.95 is therefore set as the
Ge. oAt a 30Fidiscount the 1ist price will be $28.50.

iésg the revised economics show the following outlook
tit:.es of 5000 and 10,000 units.
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