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ESTIMATED COSTS AND ECONOMICS
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EXHIBIT 1

- FULL FACTORY COSTS

EIRST YFAR SECOND YEAR THIRD VYEAR

VOLUME 100 150
WHOLESALER PRICE $1350.00 $1400.00
NET SELLING 1313.82 1362.48
FACTORY COST 1182.29 1171.66
SELLING & ADMINISTRATION 123,50 128.07
RESEARCH _— =
TOTAL COST $1305.79 $1299.73
OPERATIVE EARNINGS $ 8.03 $ 62,75
% OF NET SELLING 0.6% 4.6%J
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INVESTMENT 5 & 5

_. WORKING CBpgixt. 3 $148, 000
TURN' ON *ENVESTMENT" 5.4%
CRETURNUON POTAL EXPENDITURES 1.1%
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i PEOJECT EXPENDITURES

% DEVELOPMENT $120,000
4 OPERATIONS 12,000
¢ TOTAL $132, 000
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