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MINUTE #2 - 1973 -6- January 24. 1973 

CENTER FIRE RIFLES - contd. 

MODEL 742X - ~UTOLQbDING CENTER FIRE RirLE - contd. 

Production and R & D have completed estimates with a plus or minus 
20% accuracy as follows: 

Retail Price (To 
maintain same " 
margin as M/742) 

Net Selling 

Factory cost 

Factory Margin 

% of Net Selling 

-20% 

$278.00 

14 7 .38 

91.18 

56.20 

38.1% 

M/742X 
Estimate 

$347.00 

184.22 

113.97 

70.25 

38.1% 

+20% 

$416.00 • 

221.06 

136.26 

Project Expenditures - (M/~-~;~~ an,~~~i'~~~'~ ':i~~:;~;;!;\~~tlI~~~ 

M/742 

$179.95 

95.56 

• capital $ 7 ,J}S',·Ob·o· ';'~ 9~~1~·~ 000 ~;.1, 063, 000 
Operations .. ··1p.9~.ooo ···,7,,4~LO,OQ~~ B.989.000 

. ,.,yf~: $1~,! 3~~.ooo ~~6. ~<?1lQ'OO s20, os2, ooo 
-'! ~,·h~r.- ·· ·tr (:· ;J~~ ~"'-

Market i~ d~~s nc::i.:!t· be'I4ev~i~tB:¥t?dfle will sell in adequate volume 
a~~~~:. e~iini~~~~'·p·r ice'{~; ·~!~?·/··'· 

.. -;~;;~~ih. R '&i;i1Y:f;;$., d~:t:~tic that a $ 90 factory cost can be achieved which 
AF' ' 'A~:?U~~ g£~;~~ $2:'.15 retail price to rnaintain the same factory margin. 
:~W ~~co)'Rparis6ri' of cost of major components for the Model 742X versus 

. :./''~~~;~:;~~· '~~' ~~2 ~.Ii ma.de - Exhibit l. Each component \olas reviewed and areas , ~~h. . .. ~ere .. costs. could be reduced through redesign and reprocessing 
j{.~.l. i·~ ''~.;'.;:~·.:-·}3,'lltere emphasized. Costs shown for the Model 742 are the result. of 
.,~''· )~!- ·····•· many years of effective cost reduction activities. If estimated 
'~~··· ~4~? today, it is expecteQ_ that factory cost of the Model 742 would be 
-~~mt~;·· significantly greater than $59.14 • 
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