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MATERIAL AVAITABILITY

TEEL

The #4 Forecast indicates llion plant will require 600 tons of
. hot rolled steel, 88 tons of cold drawn steel and 20 tons of
cold drawn steel tubing per month during the year 1975.

Our principal suppliers of hot rolled steel, Republic and Bethlehem
Steel, have us on an allocation of 500 tons and 100 tons per month
respectively. Bethlehem Steel, however, has delayed orders

scheduled to be shipped during the fourth quarter of 1974 until

the first quarter of 1375. Bethlehem has also stated verbally

that they will meet our requirements hbut based on past performance,
this is not to be relied upon, ,ﬁ

The availability of cold drawn steel, especially in the flat b&gl.
we require, has grown steadily worse. Prior to 1974, mosg‘of cur
mills. They obtain the hot metal from fully Lntegrﬁted stéel
manufacturers, We have met our demands by hcﬁxforgﬁkg :cung
bars into flats, purchasing flats from sxeel s%;v1ce genter g
(; and buying acceptable substitute materidiias cifise tohihize ag’

possible and performing secondaq.ﬁoperatie én. We have~fw1tched
many flat bar items from the sécondary mills’ Eév%he fully
integrated producers; howe&er, ecayﬁe—theﬁe lteﬁk are in
addition to our allotm.ﬁt, a ost casés because they are

I ) not high volume (¥husiyieldirg;a PEofit), the mills demand
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a long lead.tﬁﬁb fﬁr dQLLVery |

We havek a ?roacyed sbveﬁ&l iﬁtegrated mills, Jones & Laughlin,
nxoungsﬁbww Tﬁhe,?ﬁ. S. Steel for quotations on both hot

' led “‘And cpld drawn’steel items., To date, all have refused to
'%ore%gn steel sources cannot be conszdered for our immediate

it Dur steel tubing needs should be met with Lone Star Steel supplying
tube hollows to Columbia-~Summerill for redrawing. Federal Steel,

who bought out Revere Tube Mfg., appear to be operating that

facility on a shoestring budget. This source of supply is in

doubt for future requirements.
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