
-2-

• ( Total. industrial production in 1974 was l.0% below 1973. 

The entir~ decline, however, took pluce in the 4th Quarter as 

prod~ction dropped sharply in the face of rising inventories. The 

index of indust':i:•ial production is continuing to drop in the lst 

Quarter of this year a.~d current data indicate that thB 1st Qua:ter 

decline may be st~eper than forecast. The Du Pont Economist's ~anuary 

forecast anticipates that industrial production will level-off in t:he 
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• 
It presently is forecast that the rate of inflation will slow 

to about 7% by the 4th Qu<1rter of this year, compared to approxir:iatel.y 

12% in the 4th Quarter of 1974. For 1975 as a whole, the consumar ~ric~ 

(_ Index is expected to aver<1ge 9.6% u.!:>ove 1974 • 
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