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. C Persolnal Income and Expenditures. As noted in ocur November
review, there has been an unprecedented decline in consumer purchasing
power beginning in 1973. This has been reflected in a cut=back in
real consumer spending. While disposable personal income in 1574

was higher than 1973 in current dellars, real income after adjusting
for inflation was down. Real comper.saﬁion per man hour in the private

nonfarm econcmy has declined for seven c¢onsecutive guarters. Similarly,

current dollars and constant dollars have continggg.;

An improvement in real income and expenditures as
forecast for the latter part of the year, however, would be a signi-

ficant factor in the start of a general business and economic recovery.
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