“{\r,,: , BARBER - PRESALE R 0101117

' ' RDMINGTON ARMS OOMPANY, IHC.
. : Xlion Vorks :
=00~

SALES, EARIL4GS & RETONS OF ISVESTMENT
PROPOSED M/725 (STEEL) & MOIIFIED M/722-722

¥S, PRESENT W/721-722 :

I8 BASES -
Present Line Prosvased Lise
. % of , £ of
Amount Sulog Amgunt Sale.
Guantity 20,000 35,000
Sales $ 967,080 300.0 $25040, 400 100.0
" M1l Cost 675,090 0.8 1,465, 3<0 7.8
Faoctory Profit 291,990 .2 515,080 8.2
Selling & Aaministrative 96,710 0.0 2045040 10.0
Operative Earnings : 195;280 0.2 371,0:’.9 8.2
Lesas All Other Expsaee 3 8% 15,620 £9,680
Earnings Before Federal Taxes ca Incame 179, 660 341,360
Lesm: Federzl Taxes on Iucome 3 50% 89,80 170, 620
. #et Earalage ’ $ 89,8 $ 170,680
Investment
Fixed Investmeat § 778,600 9,347 ,786)
working Capital
Total . &.méa ‘2; 252.140
Return on Investmeat 7.3 7.68
Turnover . 80% ui
QPERATIVE EAFNINGS
‘ Operative Earnings
quantity Net Selling Price i W _L
" PRESEST 21 8,400 $ 47,910 $ 95,600 2.9
W 1600 5937 . P60 18.2
Totad " 20,000 967,080 i 195,280 20.2
PFOPOSED Moalfied M/721 8,400 4144200 73,550 17.7
Modified M/722 n:ﬁoo 572,000 50:0:)0 1.7
Sub-Total 20,000 956,200 163,520 16.5
M/725 43,000 $2054,200 0 9.7
Total 35,000 $2,0.0,400 §371,0.0 18.1
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CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER BARBER - PRESALE R 0101112,502105
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e BARBER - PRESALE R0101118 T
‘ . REMINGTION ARMS COMPANY, IHC.
PHOPOSED M/725 (SIEEL) & MODIFIED #/721-722
¥S. PRESENT M/721-722
IJCREASE IN SALES, EARSINGS & RUTUEN 0¥ INVESTMENT
Out-of-Pocket
Baals
.Guantdity A 15,000
Sales ‘ _ $1,073,320
ML Cost A . @9,00
Faotory Profit . 454,20
Selling & Adnlnistrative _ 25,000
-Operstive Earnings . 429,230
Lesss All Other Expense 3 8% 34,340
Earnings Before Federal Taxes on Inocons 394,890
Lesss Federal Taxzes on Income 9 502 197,445
Net Earnings ) $ 197,445
‘ ' E————
Expenditure ' $334, 600
Woricing Capital :
Total Caspital 727,700
Lesss Operations Charges 158,050
Total Investuent - $569,650
turn on osta :
Total Capital ’ 27.1%
Total Investnent after Completion : 34.7%
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