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HERMINGTON ARMS CoMPANY, LiCs
‘ Illon vorks
~000=

SALES, EABNINGS & RETUIN ON INVESTMENT
PIOPOSED 20,000 OF Hf725 (ALOMINDM) -
Y3, 20,000 OF PRESENT M/721.722
EJOK BASIS
Preguat Lina - Proposed Line
%of 4 of
dpount Bulag bmount Sales

Guantity : 3,000 0,000
Sales ’ $ 967,080 100.0 §1,405,670 100.0
M1 Cost 675,090 6.8 946,720 .4
Footory Profit 291,990 2.2 458,95  R.6
Selling & Adninistrative . 96,710 - 10.0 40,70 10.0
Cperative Earnings : 195,280 0.2 13,380, 2.6
Least All Other Expense 3 8% 35,620 25,470
Iarnings Befors Federal Taxes on Income 179,660 292,900
Less: Federsl Taxes on Inoame ¢ 505 89,80 - 1464455
. Het Zarnings $ 9,8% $ L6
;1'.:::1 ;nvutnmt $ 778,600 1,005,600
Working Capital 0&0 588,200
Total 3,206, $1, 593,800
Eeturn on Investaeat 745 %25
Turnover | ' 803 88%
QPERATIVE FAK(INGS
Guantity et _Selling Price 3 3
Toiad 201000 3G Thams 1o
BIDPOSED Mf725 20,000 $1,405,€70 $318,380 22.6
s2-27-56
@
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« i BARBER -PRESALE R 0101120

. | REMINGTON ARMS CNPAYY, IC.
PHOPOSED 20,000 OF M/725 (ALUMINUM)
VS, 20,000 OF PEESEIT M/721~722
INCREASE I8 SALES, EARVINGS & HETURN 0N LVVESHHEST
Out~af-Pocket
Bazis

Guantity -
Sales : ' $438, 530
Mill Cost 205,890
Pactory Profit 232,700
Selling & Adninistrative -
Operstive Earnings ' 232,700
Lesss All Other Expense @ 8% 18,620
Earaings Befores Foderal Taxes on Income 214,080
Lesss Federal Taxes on Income 3 503 107,040
Het Earnings . §107,040
Expenditurs . $232,100
Workdng Capitsl 129,600

Total Capitsl. 361,700
Lesst OQOpernticns Charges 203, 570

Total Iavestaeat - ' $258,130
Bstum on Jovestment

Totel Capital : ‘29.65

Total Investaeat after Completion . L.5%
12-27=56

@
- R2502108
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REMINGTON ARMS COMPANY, INC.
COMPARISON OF SALES, EARNINGS AND RETURN ON INVESTMENT
SUMMARY

‘ Quantity

Sales

Operative earnings
% of sales

Net earnings

Expenditure

Working capital
Total capital

Less - Operations charges
Total invesiment

Return on investment
Total capital
Total investment
Turnover

Jperative earnings as % of sales
- M/721
M/722

Proposed 72-;1;0“1 dified
- - 1mo
W‘]zz_ mll

M/T725
Tol

«‘5‘,

BOOK_BASIS ' OUT-OF-POCKET BASIS
Present _____ ProposedLine Increage .
L Aluminum Steel Aluminum Aluminum Steel Aluminum
(M/723-722) (M/721-722 & M/725) (M/725) (M/721-722 & M/725) (M/725)
20,000 35,000 35,000 20,000 15,000 15000 -

$ 967,080 32,040,400 32,040,400 $1, 405, 670 $1,078,320 $1,073,320 $438, 590

$ 105260 $ 410,630 $ 371,040 $ 318,380 $ 458,530 $ 429,230 $232,700
20, 2% 2. 1% 16.2% 22. 0%

$ 60,830 $ 188,845 $ 170,680 $ 146,455 -$ 210,990 $ 197,445 $107,040
$ 264,800 $ 334,600 $232,100

e ————
$1,206,660 $2,172,300 $2,252,140 $1, 593, 600 $ 93,000 § 560,650 $258,130

" 8.7 7.6% 9.2% 42, 34.1% 41

80% 94% 91% 88%
22, 9%
Tk

17.9% 17.7%

15.7 15,7

3, 19.7 22 6

1 i IR AL

Note; Based on 1956 selling prices.
NFL:dmg 12/31/56
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