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Reference is ma.de to your ietter of ~~ust 29, 1957. 

While there is no legal 11ab1li~y 1nvo~ved 

1n ~ ~ailure to apply patent notices, there are PENALTIES of $500 

FOR EACH OF'PENSE of false marlc1ng FOR TfE PURP03E OF DEC:=:rr:~rG 

THE PU3bIC. 
'I'he penalty is part of an 11 1nforme:>" st:a-:ute which 

per:n!ts any person to sue for the penalty, which ls divided half-

and-half bet~ieen the "informer" and the Govern:nent. There is • sor.ie chance that. a d1sg!'Untled customer or compet;1 tor ;.,ould 

• raise the question . 

In defense to such an action, 

we 'l/ould be able to show that our failure to pie'.~ up the low 

production 11 s'trag3lers 11 ·rras not for the purpose of deceiving 

the public. This defense, however, might be somewha~ less than 

co:winci:ig where the incorrect marking was allcwed to pe::-s!.st 

for a number of years. In any event, 'Che costs of liJlll defense 

·.;culd many times exceed the cost of the ent.ire set of rolls. 

We suggest, therefore, that the low p~oduc~ion rolls 

be brought up to date as scan as possible. On high production 

items where obsolescence of rolls will occur in a matte:- of 

c:. few months it will be all rif;ht to proceed on a 11 without: 

• obsoiescence" basis . 
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