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S.M. ALVIS 

ECONOMIC INVESUGA1'tON FOR PROPOSED M/721-722. cmID 
References Letter SMAlvia to RAKorria 4-7:61 

PF&C•s Revised Estimate 4-11-61 

At yaur requeat, a hi-apot evaluation baa been made to det.9?'Jlli.D• t1J.7 
economic advantages tbat might result in developing and marketing a carbine Tereion of 
M/721 (30-06) Center Fire Riflh 

Estimated facto17 c:o11t1 are predicated on the rea11c111:t7 ot the 1'ollovin.g 
USUlllptiones 

1. Carbine stock to be produced from M/SlO artock blank. 
2o Carbine length ba.rrel (20•). 
3. Rej>lace present Center i'1re coma.on eight line, rear 11.ght vith on• 11nd.lar ~ 

M/510 but with di!rerent sight projection. 
4. Replace present aluminum W.tt pl.ate with one from molded rubber phenolic material.. 
;. Replace present i'ront eight and. front sight ramp with ones from our csurrent pa 

line IJll1 table tor correct allgmaento 

OoD!pU'.iaona indicate that the sum total of tbme UIWllpUona roaulta 1n lower 
costs thAn t.he M/'121. (30-06) Cal.. The resul.ta 01' these replacementa on material. md 
labor coate are reflected belov. 

Standard Material - $1.35 per l1lll 
Standard Labor .Z/ • • 

The .tolloriDg items llel'e used as a bese:!>r developing the ti.rat and third 
year economics listed ci:. the attaehed sheet; 

Att. 

l. Retail sellll1g price - $8;3.95 (same as M/94'41nchester). 
2. Proposed Vollllle - Four (4) y.arly- quantities ot 51000, 1010001 i;,ooo, end 20,000 

were selected to determine the effect of' volume on coat. 
3. Pllillt volU111ee - For first and third years 1&111e gun UAe volumes were used u 

p!'Ojected. tor developing costs for the•R-ll, H-12, li-14• and the 
11700-700 ADL11 proj ecta o 

4. Initial. Gun Coats - 111'8t year economic• re.f'1ect PE&C•s estimated charges tor 
qineering, tool.illg and start-up, totaling $1.31000. 

; • Development Costa - Assuming that any R&D development coat.a would be a project 
aharge, the estimated $5,000 mentioned in your letter hae 110t bee 
1njected iZlto tb1a oCODOmio iZlveat.ig&tion. 

R. A. Horris, Super"li1or 
Met~~de.rda Section 

BTtR.~Kerr 
RFKerr:am 

---------------------·---·-··-· 

CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER 
KINZER V. REMINGTON 
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Salee QuantitJ' 

Retail Selling 

Net SelliDg 

J'actory Cost 

Selling, AdmiDi,.trauon. 
Teobniga.]. 

Total Cost 

Opere.tive Eaming• 

~ ot let SeJ11ng 

4-26-61. 
RFJ1e1'1"1 .. 

• • 
PROPOSED M/72}-722 CARBINE - MTIMAIE lf219l 

f1rat Iaer E~g1 - ~ Book Third Ioar Ecoqoaj.ca - Full. Book, . 

~.ooo 10.000 lS,000 20,000 - s,ooo 10,000 lS,00() 20,000 

$83.95 $83.95 $8.'.h95 $8.3.95 f83.95 $83.95 $83.95 f83.95 

4S.17 45.17 45.17 45.17 45.17 45.17 45.17 45.17 

34.42 32.91 32.33 :n.96 30.14 30.os 29.93 29.s3 

5.42 s.1t2 5.42 5.42 5.42 5.42 5.42 ;.42 
39.84 38.33 37.75 37.38 .35.56 .35·4'1 .35 • .35 .35.25 

5.33 6.84 ?.Jt). 7,79 9.61 9.70 9.82 9.92 

11.Sj 1'·]$ 16.~ 17.~ 17.2$ 21.~ 21.;ji 22.()j 
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