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Proposed Revisions to Model 700 ADL Product Specifical;ions 

A ''high-spot" analysis of current M/700 ADL costs and the effects of pro
posed revisions to the product specifications hM been c~J.eted baaed on 
a list of pro:posed features provided by Marketing and Research.. All costs 
are stated in cur.rent dollars and are based on current 1abo:r, material., and 
burden rates. 

Three sets of.specifications and a total Qf 25 revised :f'ealiures were pro
posed. Detai1ed processes and project expenditure estimates were not pro
vided. The net co.st effect of each fest~e was eatimated re1ative to cur
rent M/700 .ADL · specifications and volume. The estimated factory cost for 
each proposed set of specifications are summarized in the following table: 
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Prouosed Revisions to Model. 700 ADL Product Speci£ications - (cont'd.) 

Footnotes to Table 

l. .Although listed, these features were not estimated because they were de
leted in the Marketing and Ilion proposed specifications. 

2. A p1ain bolt hand1e was not evaluated because neither detailed process 
estimates nor purchased cost da'tia were currently rtV'ail.ab1e. 

3. Proposal. Uion I called for high gJ.oss l.acquer 1'in:ish. Tb.is feature 
was estimated based. on process costs :for the 1ow-lustre M/788 lacquer 
finish. 

As a further basis for comparison, the :foll.awing table shows estimated pre
tax earnings end percentage margin at CUl'rent M/700 ADL pricing for each 
proposal., plus ca1.cul.ated net and retail selling prices to y:i.el.d stated per
centage margin levels. 

Present 
M/700 ADL . Marketing llion I llion n 

current Retail Selling Price I 334.95 . i 334.95 i 334,95 ! 334.95 Current Net Se11ing Price . lTI.44 177,44 177.44 177.44 
Pretax Earnings 1.8.59 ( 1.54) 27.4o 22.79 
'Ii of Net Selling Price 10.5~ {O.~) 15.~ 12.~ 

Cal.cul.ated Prices . 
for l~ Margin ' 

Retail Selling-Price ~ 332.58 i 384.10 t 310.51 i 322.21. Net Selling Price . 176.19 203.47 164.49 170.75 

for 13 Margin 
Retail Selling Price t 356.40 $ 411.60 $ 332.74 i 345.39 
Net Seliing Price 188.80 $ 2l8.o4 $ 176.27 182.97 

:for ~~Margin 
Retail sel.ling·Price i 383.61. t 443.02 t 358.15 i 371.76 
Net ·Se~ Ung P.tl:ce 203.22 234-.69 J.89.73 196.94 

-for 2~ Mmgln 
Retail. Selling Pr:l:ce t 415.51 i 479.89 t 387.95 t 4o2.70 
Net Selling Price 220.13 254.22 205.52 213.33 
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