ASSETS
Current Assets
Cash and Cash Bquivalents

Accounts Receivable Trade - net
Inventories - net
Supply Inventory

Remington Arms Company, Inc.
Consolidated Balance Sheets
(Dollars in Millions, Except Per Share Data)

Prepaid Expenses and Other Current Assets

Assets Held for Sale
Deferred Tax Assets
Total Current Assets

Property, Plant and Equipment - net
Goodwill
Intangible Assets - net
Debt Issuance Costs - net
Noncurrent Deferred Tax Assets
Other Noncurrent Assets

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY

Current Liabilities
Accounts Payable
Book Overdraft
Short-Term Debt
Current Portion of Long-Term Debt
Current Portion of Product Liability
Income Taxes Payable
Deferred Tax Liabilities
Other Accrued Liabilities
Total Current Liabilities

Long-Term Debt, net of Current Portion
Retiree Benefits, net of Curvent Portion
Product Liability, net of Current Portion
Deferred Tax Liabilities
Other Long-Term Liabilities

Total Liabilities

Commitments and Contingencies
Stockholder's Rquity

Class A Conunon Stock, par value $.01; 1,000 shares anthorized and

outstanding at September 30, 2009, December 31, 2008

“and September 30, 2008, respectively
Paid in Capital
Accumulated Other Comprehensive Loss
Accumulated Deficit

Total Parent's Bquity
Noncontrolling Intevest

Totei Stockholder's Equity

Total Linbilities and Stockholder's Equity

The accompanying notes ure an integral p:

1
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December 31, 2009 December 31, 2008
$ 45.9 $ 66.7
79.8 93.1
81.5 102.0
6.5 6.5
33.0 17.8
1.9 1.9
11.3 9.9
259.9 297.9
118.2 117.0
342 24.0
76.3 77.0
- 31
14.4 15.1
$ 503.0 $ 534.1
$ 484 $ 353
- 32
0.6 - 6.7
2.8 28
266.3 46.6
3181 94.6
1.2 269.1
46.8 85.0
104 10.6
278 9.7
11.6 13.0
415,9 4820
144.2 143.6
(38.3) 41.6)
(18.5) (49.9)
874 52.1
(©3) -
87.1 52.1
$ 503.0 $ 534.1

art of these consolidated financial statements.
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ASSETS
Current Assets

Cash and Cash Equivalents
Accounts Recejvable Trade - net
Inventories - net

Supplies

Remington Arms Company, Inc,
Consolidated Balance Sheets
(Dollars in Millions, Except Per Share Data)

Prepaid Bxpenses and Other Current Assets

Deferred Tax Assets
Total Current Assets

Property, Plant and Equipment - net
Goodwill and Intangibles - net
Debt Issuance Costs - net
Other Noncuirent Assets

Total Assets

LIABILITIES AND STOCKHOLDER'S EQUITY (DEFICIT)

Current Liabilities
Accounts Payable
Book Overdraft
Short-Term Debt
Current Portion of Long-Term Debt
Current Portion of Long-Term Term Loan
Current Portion of Product Liability
Income Taxes Payable
Other Accrued Liabilities

Total Current Liabilities

Long-Term Debt, net of Current Portion
Retiree Benefits, net of Current Portion
Product Liability, net of Current Portion
Deferred Tax Liabilities
Other Long-Term Liabilities

Total Liabilities

Commitments and Contingencies

Stockholder's Equity (Deficit)
Total Stockholder's Equity (Deficit)

Total Liabilities and Stockholder's Equity (Deficit)

Successor Predecessor
December 31, 2007 December 31, 2006
234 0.5
72.8 92.8
116.9 110.8
6.3 7.7
18.2 13.0
11.1 09
248.7 2257
102.7 69.3
132.6 59.1
4.7 5.7
13.4 11.5
5021 3713
304 30.8
53 45
35 3.1
0.6 0.4
42 -
3.1 29
0.1 1.5
349 523
82.1 95.5
225.0 221.0
42.8 452
9.3 7.6
284 10.0
6.5 2.2
394.1 381.5
108.0 (10.2)
502,1 3713

The accompanying notes are an integral part of these consolidated financial statements.
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al Revenus Service

RAC936 09/10/2007 4:43 PM

rom 1120

U.S. Corporation Income Tax Return
For calendar year 2008 or tax year beginning , ending

................................

OMB No. 1545-0183

2006

Dgpartment of the Treasury

onsoﬁdated return Usa RS Name '}lurpber, sgeage gngsrcrxgc or sulle no.  Cliyor town. siats, and ZIP code| g Employer Identification number
. ngs%'}' §°r',2}§|2"co abal, RENINGTON ARMS COMPANY , INC. 51-0350935
aitach Sch. PH Otherwise, C Oale incorporated
g:,’:?,?ﬁ',&‘:{.;‘:: corp- voo.”' | 870 REMINGTON DRIVE, PO BOX 700 10/21/1993
(aﬁr;%duée N rgqulred MADISON NC 27025-0700 D Total assets (see Instructions)
E checklt (1) | [ inwaireturn @) | | Finatrstum (3 | | Namechangs » (4) | | Address change $ 431,470,079
1a Gross recelpls or sales L 523 272,235| bLessrelumsandallowamesL 24,934, 417] cBalp | 1c 498,337,818
2 Costof goods sold (Schedule A, line8) .. . 2 | 342,528,238
3  Gross profit. Subtract ine 2fomiine 1 3 | 155,809,580
4 Dividends (Schedula G, ne 19) 1/ "1 4 140
o 5 Interest 5 91,716
I R S A
£ T OGrossroyaltles | e s 7
8  Gapital galn netincome (attach Schedule D (Form1120)) .. . . 8 37,867
9 Nt gain or (loss) from Form 4797, Part Il line 17 (attach Form4797) .~ 9 ~524,262
10 Other Income (see Instructions-attach schedule) . Sea Stmt 1 | 10 1,311,691
11 _Total Income. Add lines 3through 10 .. ... .0ooi e e e » | 11! 156,726,732
i 12 Compensatlon of officers (Schedule E,ined) . 12 2,308,180
2 13 Salaries and wages (less employmentoredits) 13 8,980,954
] 14 Repairsand maintenance | 14 2,123
T 15 Baddebls | e s 15 223,329
& O RO i e 16 191,348
g 17 Taxesandlioenses 17| 38,272,752
B [18 Imerest e 1. 26,503,060
E |13 Cheritablo COMBUIONS .............rovoeoeseeeeiseeei e, See Stmt 2 | 19 0
: 20 Depraclation from Form 4562 not claimed on Schedule A or sisewhere on return (attach Form 4562) | 20 1,162,560
L :
B |22 Advertsing || 2| 6,269,759
g 23 Penslon, profitsharing, etc., plans PR 23 1,835,520
B |24 Employes benefitprograms T 24 3,371,701
@ 25 Domestlc production activities deduction {attach Form8e03) . 25| .
@ 26 Other deductions (attachschedule) See Stmt 3 | 26 92,616,185
2 27 Total deductions. Add lines 12 through26 b (27| 181,747,477
g 28 " Taxable Income before net operating loss deduction and special deductions. Subtract line 27 fromtne 11 | 28 | =25,020,745
-§ 29 Less: a Netoperating loss deduction (see Instructions) .............. 2%a '
Q b_Spscial deductions (Schedule C,INB20) .. ........e.veeinsss 28h 98| 29¢ 98
30 Taxable Income. Subtract line 280 from line 28 (580 INSUCHIONS) .. ............vveveneeseerenrenninnes 30| -25,020,843
31 Total tax (Schedule J, line 10) e 0
32a 2005 overpayment crediied t0 2006 | 32a e
2 b 2006 estimated lax paymenis ..... 32b o= & .
g C 2008 refund appiled for on Form 4466 | 32¢ _JaBaip| 32d =5
& e Taxdeposited with FOrM 7004 .........o.oviivivne i eire i eienns 32e Sers
o f Credis: . 5
T (1) Form 2438 (2) Form 4138 32¢ £
o g Credit for federal telephone excise tax pald (attach Form 8813) | 29 24,945/ 32n 24,945
& 33 Estimated tax penalty (see Instructions), Check If Form 2220 Is attached 1 4 D 33
34 Amount owed. If ling 32h is smaller than the total ot lines 31 and 33, enter amountowed 34
35 Overpayment. if line 32h Is larger than the total of lines 31 and 33, enter amount overpaid .. ,.......... a5 24,945
36 Enter amount of ine 35 you want: Credited to 2007 estimated tax)> Befunded P | 36 24,945
o L e LT oty | Voo s o
Sig n of preparer (olher than taxpayer) Is based on all information of which preparer has any knowledge. shown below (see Instr.)? ves |X| No
Here } SVP, CFO
Signature of officer  STEPHEN JACKSON, JR Date Tille ' '
i Praparer's > ' Date Check i ~ Preparer's SSN or PTIN
id signature seli-employed ﬂ
Preparer's | Fim's name (oryours GRANT THORNTON, LLP ey 36-6055558
Use Only if self-smployad), 300 N GREENE ST., SUITE 800 Phone no,
address, and ZIPcode’ GREENSBORO, NC 27408 336-271~-3900

or Privacy Act and Paperwork Reduiction Act Notice, see separate instructions.

CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER
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Form 1120 (2006)
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PROFORMA

‘1 Z U.S. Corporation Income Tax Return OMB No. 1545-0120
’é?‘ﬁ’é‘&en&?s;?v?:é’” | o orendaryear 2007 ertax ye:r I;Z%Ir;zg‘ag'a'té'nh'éfrh'dtlbh's' S 2007
b !elnonllie consoll """ label, ! -
dated retum . Otherwise, C Dale Incorporated
2 Pesnatodagen [7 | printor ') gy) REMTNGTON DR., PO BOX 700 10/21/1993
3 (’:'ee'es r"‘s"i"j&?ggﬂ)“?f? o type. MADISON NC 27025-0700 D Totlal assels (see Instructions)
4 Schedule M- 3allacr'md X| | E checkit: (1) | [ivateun (2) | | Foaloum (3) | | Mamechange (4) | | Addresschange $ 568,443,817
1a Gross recelptsorsales] 572,545,437 b Lessreturnsandallowances |  25,385,078) csa > | 1c| 547,160,359
2  Costof goods sold (Schedule A, tine8) T S 2 362,782,608
3  Gross proflt. Subtractfine 2 from line e 3 184,377,751
4 Dividends (Schedule G, line 18) || .. ...l 4 48
g B MOl e 5 92,656
S 8 QHOS8IBAMS e et 6
ST Grossrovalles 7
8 Capital gain net income (attach Schedule D (Form 1120 8 2,314,846
9 Netgaln or (loss) from Form 4797, Part Il, line 17 (altach Fom 4797) 9 104,529
10 Other income (see Instructions-attach schedule) e See Stmt 1 |10 2,692,680
11 Total Income. Add Ines B Ahrough 10 ., o > |1 189,582,510
E 12 Compensation of officers (Schedule E, line4) 12 11,219,999
2 |13 Salarles and wages (less employmenteredits) 13 5,540,959
g (14 Repalisandmalntenance .0 TIPSR 1 9,019
B[ 15 Baddebls 15 505,168
S H1B RENMS | e, 16 192,476
117 Taxesandloenses | . e, 17| 40,949,039
B 1B IOt 18 24,603,719
E |19 Charitable contributions . See Stmt 2 | 19 0
= 20 Depreciation from Form 4562 not clalmed on Scheduie A o elsewhere on retur (attach Form 4562) 20 787,608
@ o e S e :
S[22 Adverlsing e |22 6,757,443
é 23  Pension, profitsharing, etc., plans T TV T U T 23 3,006,189
@124 Employee benefitprograms e 24 13,654,771
E 26 Domestic production activities deduction (altach Formsesogy 25
% 26 Other deductions (attach schedule) TR See Stmt 3 | 26 91,371,724
g 27 Total deductions. Add lines 12 through26 o > (27| 198,598,114
g | 2B Taxable income before net operating loss deduction and speclal deductions. Subtract line 27 from line 11 -9,015,604
-§ 29 Less:a Netoperating loss deductlon (see Instructions) 29a
a b Special deductions (Schedule C,Iine20) .. . ... .................... 29b 34
30 Taxable Income, Subtract line 29¢ from fine 28 (see instructions) 30 -9,015,638
31  Totaltax (Schedule J, line 10} | 0
@ |32a 2006 overpayment credited to 2007
é b 2007 estimated tax payments . _
o | © 2007 refund applied for on Form 4466
5| © Texdopostedwith Form7004
S1 t Credits: (1)Fom2430
E 33 Estimated tax penalty (see Instructions), Check If Form 2220 is atiached
34 Amount owed. If line 32g is smaller than the total of lines 31 and 33, enter amount owed
35  Overpayment, if line 32g is larger than the total of lines 31 end 33, enter amount overpald 35
36 Enter amount from line 35 you want; Credited to 2008 estimated taxp Refunded » | 38
e e e e e o e oS G
Slgn shown below (sea(nslr.)mws X| No
Here } | } Cro
Signature of oficec  STEPHEN JACXSON, JR Date Title
Preparer's ) Date Check If Preperer's SSN or PTIN
'ld signalure 8/28/08 sell-employed D
eparer's| mms name (or GRANT THORNTON, LLP ey 36-6055558
Use Only | yoursf seli-employed), 300 N GREENE ST., SUITE 800 Phane no. .
address, and ZIP code GREENSBORO, NC " 27408 336-271-3900

For Privacy Act and Paperwork Reduction Act Notlce, see separale instructions.

DAA

CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER
KINZER V. REMINGTON

Form 1120 (2007)
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RACH3S 08/28/2009 10:28 AM

DRO FERMA

U.S. Corparation Incoma Tax Return

‘ OMB No. 1545-0123
i gg{) g}_lm:lm :! tt%’lgsury For calendar year 2008 or tax year beginning e yendlng ke
| infornal Revanue Servies P> See separate Instructions. 2 0 08
Oy Tlor [l e | B ™
; b I&’aﬂlaelnorgllltflen?m ol D gtbheel;'wlse ) ) C Date incon
..... ) porated
| et Ll printor | 870 REMINGTON DR., PO BOX 700 10/21/1993
! 3 Pangna sanies com. type. MADISON NC 27025-0700 | 0 Total asseis (see hnstructians)
: 4 Schedulo M3attsched  {X| | E checki () | [ mteireum @) [ | Fnatrotm 3 | | Namochangs (4) | | Avdresschenge $ 617,378,692
l 1a Gross recelpts orsales | 616,827, 026 b Less retums and allowances | 27,465,484) cea > | 1c 589,361,542
! 2 Costofgoods sold (Schedule A flne8) . 2 389,924,239
f 3  Gross profit. Subtractline 2frominetc 3 199,437,303
; 4 Dividends (Schedule C.Bine 19) | 4_ 19
B[ 5 IMereSt el 5 229,651
f B | B BIOSS OIS 6
: £17 Grossroyalies N e 7
: 8 Capltal gain net Income {attach Schedule D (Form 1120y e 8 104,145
9 Netgain or (loss) from Form 4797, Part Il, line 17 (attach Form47e7) 9 9,302
10 Other Income (see Instructions—attach schedule) ~  ~ ~ ~~ ~ See Stmt 1,2 | 10 1,085,489
14 Total Income. Add lines 3 through10 . ° R T > | 11 200,865,909
12 Compensation of officers (Schedule E, line4) > | 12 10,888,726
<113 Salariesandwages(lessemploymenlcredlts)“_m._”.____.m_”:_.”:_:_m:::“m__:._.: ............. 13 7,633,206
S |14 Reparsandmaintenance ORI PPN 14 11,446
Iles madens T TS 15 526,248
S {16 Renls e PRSP RRUPRPT 16 150,871
B |17 Taxesandlicenses T 17| 43,359,550
B [T oSt s 18 24,226,277
£ |19 Charitable contribulions | . See Stmt 3 |19 0
’ E |20 Depreciation from Form 4562 not claimed on Schedule A or elsewhere on return (attach Form 4562) 20 1,451,213
@ B[ oo T x
: B 22 Adversing e 22 7,111,884
G |23 Penslon, profit-sharing, etc.,plans R 23 8,665,340
§ |2¢ Employee beneftprograms T 24 3,864,714
‘2 |25 Domestlc production activitles deduction (attach Fomgo03) 25 683,716
£ 126 Other deductions (attach schedule} . ... ... See Stmt & |2 93,883,921
€ |27 Total deductions. Add fines 12through 26 e L » [ 27| 202,497,112
§ 28  Taxable Income before net operating loss deduction and special deductions, Subtract line 27 from line 11 28 -1,631,203
g 29 Less: a Netoperating loss deduction (see instructions) 29a
b _Special deductions (Schedule C,line20) . . ........... ... R .| 29b 29¢
n (30 Taxable income. Subtract line 29c from line 28 (see instructions) 30 -1,631,203
8 |31 Totaltax (Schedule J,INe 10) .. .. ..\ttt 3 0
QE;’ 32a 2007 overpayment credited to 2008 32a :
o | b 2008 estimated tax payments . ... 32b ce
® 1 ¢ 2008 refund applled for on Form 4466 d2c |{ d Bal p- | 32d
g | o TaxdepostegwinFomzoos T T L aze
o f Credils: (1) Form 2439 (2) Form 4136 32f )
2 g Refundable credits from Form 3800, ine 19¢, and Form 8827, ne 8¢~ 329 32h
'E 33 Estimated tax penalty (see instructions). Check if Form 2220 Is attached > D 33
% 34 Amount owed. Iffine 32h Is smaller than the totaf of ines 31 and 33, enter amountowed 34
l;;- 35 Overpayment. If fine 32h is larger than the total of lines 31 and 33, enter amount overpald 35
136 Enler amount from line 35 you want: Creditad to 2009 estimated tax ) Refunded P | 36
e S e e S R e | o e
Si gn shown below (see Insinscfions)? ﬂ Yes |X|No
Here } } TAX DIRECTOR
Slgnature of officer JULIE SEARS Date Titde
Preparer's } Date Chack If Preparer's SSN ar PTIN
' Paid signature self-employed [ ]
Preparer's| Fums name foryours GRANT THORNTON, LLP gy 36-6055558
Use Only | selfemployed), address, 300 N GREENE ST., SUITE 800 Phone no.
and ZIP code GREENSBCORO, NC 27408 336-271-3900

E%\ Privacy Act and Paperwork Reduction Act Notlce, see separate instructions.

' CONFIDENTIAL-SUBJECT TO PROTECTIVE ORDER
KINZER V. REMINGTON

Form 1120 (2008)
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Remington Arms Company
Safety Program for M 700

Description of Expense
Rebates to Consumer- fulfilment escrow
Ad Campaign

Creative

Coupons - printing
Fulfilment admin fees
Meals/Entertainment/Travel
Overtime

Legal press release
Telephone/Miscellaneous
M 700 Repairs (Order)
Total

Repairs through March

Total repaired guns thru 3/31/10 at llion
Total repaired guns thru 3/31/10 at RARC
Total number of repairs

Total repair cost

Average cost/repair

Average number of repairs/month (92 mos)

2010 Average number of repairs/month (3 mo)
2009 Average number of repairs/month (12 mo)
2008 Average number of repairs/month (12 mo)
2007 Average number of repairs/month (12 mo)
2006 Average number of repairs/month (12 inos)
2005 Average number of repairs/month (12 mes)
2004 Average number of repairs/month (12 mos)
2003 Average number of repairs/imonth (12 mos)
2002 Average number of repairs/month (10 mes)

File: 700 Safety Program Expenses (a).xis

3/31/2010
Actual to date
20,104
219,820
1,789
5,626
8,064
1,143
558
2,115
539
665,816

Additional
{estimate)

Total
20,104
219,820
1,789
5,626
8,064
1,143
558
2,115
539
665,816

Original
Estimate

Over/(Under)

50,000
215,000
15,000
5,000
25,000
0

0
0
0

0

(29,896)
4,820

(13,211)
626

(16,936)
1,143
558
2,115
539
665,816

925,574

3,648
17,090

20,738
665,816

$32

225

110
111
104
116

88
147
190
370
695

[=][eNeNoRoNolloololNolo]

925,574

310,000

615,574

J Gyure
4/30/2010 1:22 PM
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2006
Units Tax-out Sales  Std GP$
700 90,383 37,857 15,614
700 Stainless 46,671 24,688 10,768
710 75,319 19,359 8,106

2007
Units Tax-out Sales Std GP$
98,379 44,328 19,810
40,931 24,821 11,856
5,328 1,380 553

2008

Units Tax-out Sales Std GPS

109,561 51,418 24,181
32,771 20,508 10,213
35 48 32

2009

Units Tax-out Sales  Std GPS

100,226 47,704 23,064
35,312 22,805 11,319
14 21 12



Remington Arms Company, inc.
Sales with a ship destination of Georgia
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2003 5,104,255
2004 3,632,412
2005 2,672,000
2006 5,605,393
2007 6,722,326
2008 15,155,909
2009 27,860,921



