MEMORANDUM

DATE:

TO:

FROM:

RE:
CC:

The M/710 estimate provided 6
assumptions:

1.

May 24, 2006

Jim Rabbia

Rifle Engineering Group,
Prepared by Mike Santillo
M/710 Rev. 3 High Spot Estimate
Joe Mead, Danny Diaz

contains the following

This is a Class | high sp
the components due t
phase, and the lack
tolerancing.

Where applicable this esti
is the most up to date:sestin

The departmen
They do not re

embly, inspection and packing costs were used. The
not be easier to build at final assembily.

ects a stock with butt plate. A stock/recoil pad option was
ted per R&D request. The cost burden of the stock/recoil pad
additional $3.58 per unit.
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Summary: The estimated piece price, based on the
the revised M/710 is $113.51. The current 05 coston a
$32.90 material, $23.01 labor & $66.78 overh
This equates to a favorable manufacturing cos
the M/710. The estimated capital requireme
$1,256,180 with operations cost of $31,606

If you have any questions regarding other
contact Mike Santillo.

ptions, for
DL synthetic is;
of $122.76.
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