11/8/05
(Cap Proj8RL Trigger Assy M/700 & 7 - Unit Cost Updats - Cuméit' & Froposed Nov '05)

M/700 SPL Trigger Assembly ¢
Vs,

M/700 Trigger Assembly
(2006 Vs. 2005)

Based on 2008 Labor, and Overhead Rates, it's estimated on §28/05 that the:
would cost ($6.10) more compared 1o M/700 Trigger Assembly ($21.18 Vs. $15

SPL Trigger Assembly

the M/700 SPL Trigger Assembly
7.14). This will have a significant

Based on 2008 estimated Labor, and Qverhead Rales, it's now
would cost {$11.62) more compared to M/700 Trigger Assembly ($
negative impact on the profitability of the business in the:y

This significant cost increase (2008 vs, 2009) is contrit
{Overhead Rates for the new production department;
done.

ly. by the esllmaied 2006 Labor, and

Labor, and Overhead Rates for both 2006, and { 5 3 ations are given balow:

2006 Vs.
2005 2008
Iner / {Decr)

8772
(Existing Dept)

FProduction Dept.

Std. Direct Labor ($/hr) 3 18.51 21.6%

Qverhead Rate 190.6% 54.4%

(% of direct Labor)

2006 Rates are developed rimantal Budgets.

Subject to Protective ms v. Remington
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